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obtained from companies holding cer-
tificates of authority as acceptable
sureties, as prescribed in 31 CFR part
223, ““Surety Companies Doing Business
with the United States.”

§600.312 Payment.

(a) Methods available. Payment meth-
ods for awards with for-profit organiza-
tions are:

(1) Reimbursement. Under this method,
the recipient requests reimbursement
for costs incurred during a particular
time period. In cases where the recipi-
ent submits requests for payment to
the contracting officer, the DOE pay-
ment office reimburses the recipient by
electronic funds transfer after approval
of the request by the designated con-
tracting officer.

(2) Advance payments. Under this
method, DOE makes a payment to a re-
cipient based upon projections of the
recipient’s cash needs. The payment
generally is made upon the recipient’s
request, although predetermined pay-
ment schedules may be used when the
timing of the recipient’s needs to dis-
burse funds can be predicted in advance
with sufficient accuracy to ensure com-
pliance with paragraph (b)(2)(iii) of this
section.

(b) Selecting a method. (1) The pre-
ferred payment method is the reim-
bursement method, as described in
paragraph (a)(1) of this section.

(2) Advance payments, as described in
paragraph (a)(2) of this section, may be
used in exceptional circumstances, sub-
ject to the following conditions:

(i) The contracting officer, in con-
sultation with the program official, de-
termines in writing that advance pay-
ments are necessary or will materially
contribute to the probability of success
of the project contemplated under the
award (e.g., as startup funds for a
project performed by a newly formed
company).

(i) Cash advances must be limited to
the minimum amounts needed to carry
out the program.

(iii) Recipients and DOE must main-
tain procedures to ensure that the tim-
ing of cash advances is as close as is
administratively feasible to the recipi-
ents’ disbursements of the funds for
program purposes, including direct pro-
gram or project costs and the propor-
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tionate share of any allowable indirect
costs.

(iv) Recipients must maintain ad-
vance payments of Federal funds in in-
terest-bearing accounts, and remit an-
nually the interest earned to the con-
tracting officer for return to the De-
partment of Treasury’s miscellaneous
receipts account, unless one of the fol-
lowing applies:

(A) The recipient receives less than
$120,000 in Federal awards per year.

(B) The best reasonably available in-
terest bearing account would not be ex-
pected to earn interest in excess of $250
per year on Federal cash balances.

(C) The depository would require an
average or minimum balance so high
that establishing an interest bearing
account would not be feasible, given
the expected Federal and non-Federal
cash resources.

(c) Frequency of payments. For either
reimbursements or advance payments,
recipients may submit requests for
payment monthly, or more often if au-
thorized by the contracting officer.

(d) Forms for requesting payment. DOE
may authorize recipients to use the
SF-270, ‘“Request for Advance or Reim-
bursement;” the SF-271, ‘“‘Outlay Re-
port and Request for Reimbursement
for Construction Programs;” or pre-
scribe other forms or formats as nec-
essary.

(e) Timeliness of payments. Payments
normally will be made within 30 cal-
endar days of the receipt of a recipi-
ent’s request for reimbursement or ad-
vance by the office designated to re-
ceive the request, unless the billing is
improper.

(f) Precedence of other available funds.
Recipients must disburse funds avail-
able from program income, rebates, re-
funds, contract settlements, audit re-
coveries, credits, discounts, and inter-
est earned on such funds before re-
questing additional cash payments.

(9) Withholding of payments. Unless
otherwise required by statute, con-
tracting officers may not withhold pay-
ments for proper charges made by re-
cipients during the project period for
reasons other than the following:

(1) A recipient failed to comply with
project objectives, the terms and con-
ditions of the award, or Federal report-
ing requirements, in which case the
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contracting officer may suspend pay-
ments in accordance with §600.352.

(2) The recipient is delinquent on a
debt to the United States (see defini-
tions of ‘“‘debt’” and ‘‘delinquent debt”
in 32 CFR 22.105). In that case, the con-
tracting officer may, upon reasonable
notice, withhold payments to the re-
cipient until the debt owed is resolved.

§600.313 Cost sharing or matching.

(a) Acceptable contributions. All con-
tributions, including cash contribu-
tions and third party in-kind contribu-
tions, must be accepted as part of the
recipient’s cost sharing or matching if
such contributions meet all of the fol-
lowing criteria:

(1) They are verifiable from the re-
cipient’s records.

(2) They are not included as contribu-
tions for any other federally-assisted
project or program.

(3) They are necessary and reasonable
for proper and efficient accomplish-
ment of project or program objectives.

(4) They are allowable under §600.317.

(5) They are not paid by the Federal
Government under another award un-
less authorized by Federal statute to
be used for cost sharing or matching.

(6) They are provided for in the ap-
proved budget.

(7) They conform to other provisions
of this part, as applicable.

(b) Valuing and documenting contribu-
tions—(1) Valuing recipient’s property or
services of recipient’s employees. Values
are established in accordance with the
applicable cost principles in §600.317,
which means that amounts chargeable
to the project are determined on the
basis of costs incurred. For real prop-
erty or equipment used on the project,
the cost principles authorize deprecia-
tion or use charges. The full value of
the item may be applied when the item
will be consumed in the performance of
the award or fully depreciated by the
end of the award. In cases where the
full value of a donated capital asset is
to be applied as cost sharing or match-
ing, that full value must be the lesser
or the following:

(i) The certified value of the remain-
ing life of the property recorded in the
recipient’s accounting records at the
time of donation; or
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(ii) The current fair market value. If
there is sufficient justification, the
contracting officer may approve the
use of the current fair market value of
the donated property, even if it exceeds
the certified value at the time of dona-
tion to the project. The contracting of-
ficer may accept the use of any reason-
able basis for determining the fair mar-
ket value of the property.

(2) Valuing services of others’ employ-
ees. If an employer other than the re-
cipient furnishes the services of an em-
ployee, those services are valued at the
employee’s regular rate of pay plus an
amount of fringe benefits and overhead
(at an overhead rate appropriate for
the location where the services are per-
formed), provided these services are in
the same skill for which the employee
is normally paid.

(3) Valuing volunteer services. Volun-
teer services furnished by professional
and technical personnel, consultants,
and other skilled and unskilled labor
may be counted as cost sharing or
matching if the service is an integral
and necessary part of an approved
project or program. Rates for volunteer
services must be consistent with those
paid for similar work in the recipient’s
organization. In those markets in
which the required skills are not found
in the recipient organization, rates
must be consistent with those paid for
similar work in the labor market in
which the recipient competes for the
kind of services involved. In either
case, paid fringe benefits that are rea-
sonable, allowable, and allocable may
be included in the valuation.

(4) Valuing property donated by third
parties. (i) Donated supplies may in-
clude such items as office supplies or
laboratory supplies. Value assessed to
donated supplies included in the cost
sharing or matching share must be rea-
sonable and must not exceed the fair
market value of the property at the
time of the donation.

(i) Normally only depreciation or
use charges for equipment and build-
ings may be applied. However, the fair
rental charges for land and the full
value of equipment or other capital as-
sets may be allowed, when they will be
consumed in the performance of the
award or fully depreciated by the end
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